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PROCEEDI NGS
CHAI RVAN WARD:
Al right. | think we have a quorum so
we're going to go ahead and get start ed.
Madam Secretary, if you could call the
roll, please?
MS. MCDANI EL:
M. Amato?
MR AVATO
Her e.
MS. MCDANI EL:
Senator Cortez?
SENATOR CORTEZ:
Her e.
MS. MCDANI EL:
M. Dardenne?
(No response.)
MS. MCDANI EL:
Ms. CGoodson?
MS. GOCDSON:
Her e.
MS. MCDANI EL:
M. Johns?
MR, JOHNS:
Her e.
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MS. MCDANI EL:

Ms. Mtchell?

(No response.)
MS. MCDANI EL:

M. Perez?

MR PEREZ:

Her e.

MS. MCDANI EL:

Representative Pierre?
REPRESENTATI VE Pl ERRE:

Her e.

MS. MCDANI EL:

Senat or Ward?
SENATOR WARD:

Her e.

MS. MCDANI EL:

M. WIson?

(No response.)
CHAI RVAN WARD:

Al right. W have a quorum and we'l]|
begin. Can | have a notion -- do | have a
notion to approve the mnutes from June 24t h?
REPRESENTATI VE Pl ERRE:

So noved.

CHAI RVAN WARD:
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That notion is approved.
Al right. W!'re going to get right into

it, the LAL Bond refinance options.

MR. KEELI NG
Good norning, Senator Ward. |'mBarry
Keeling. |'mthe Undersecretary for the

Departnent of Transportati on and Devel opnent.
And | appreciate the Louisiana Transportation
Aut hority taking the tine to hear our
presentation today and to consider our
request.

|s the brief in here? Do | need to pull
that up or do | need to put it --
CHAI RMAN WARD:

| think everybody al so has fol ders.
MR. KEELI NG

Ckay. GCkay. Got it. GOkay. The agenda
we wll followis laid out here, but we wll
review what the request is. W'Il look at the
bond structure, our financial update, |ook at
t he revenue projections and debt service, and
then required actions if we're going to
pr oceed.

So, basically, the purpose is to request

a resolution to refinance the existing Transit
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Aut hority -- Transportation Authority Series
2013 Bonds to take advantage of the favorable
public market bond rates w thout extending the
maturities and reduci ng the debt service
obligations of the state.

The structure is laid out into basically
three different entities here. W've got the
publ i c market bonds, which is the 2013As which
has currently got about a 4.7 percent interest
and the starting balance was $51 m | lion that
goes out through the final maturity date of
2043. W believe that based on the current
mar ket rates, we can get the interest rate
down to around 2.8 percent or so, which is
nearly a 2 percent reduction in interest
rates, which results in about a 10.8 percent
net savings over the -- through the existing
maturities.

The other two portions of this debt is
2013Bs and Cs, those are TIFI A loans. The
"13Bis a rural TIFIA loan with an interest
rate of 1.89 percent. That original starting
bal ance was $78 mllion, and that debt runs
t hrough 2046. And then the 2013Cs are the
standard TIFIA which is about a 3.4 percent
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interest rate that had a starting bal ance of
$44 mllion and runs through 2032.

The current TIFIA rates for new | oans as
of last week was 1.41 percent. So you can see
there's quite a significant savings there.
The TIFIA rural loans, if we were able to do
that would be half of that standard rate of
1.4. So it would be about 0.7 percent
interest for that, if that was going to be
al | oned.

We are in negotiations with TIFI A right
now i n discussing that. | had sone neetings
yesterday and | have sone nore schedul ed next
week to discuss the options, and we'll go
t hrough what those options are later in the
bri ef.

CHAI RVAN WARD:

| have just a question. This is -- it's
not necessarily related to this project but
overall. Wth the interest rates where they
are and the savings you see fromthat, are
there only certain things that are eligible to
refinance or can we do that for projects that
are bonded out all over?

MR, KEELI NG
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We are doing that for projects that are
bonded all over. Wthin -- just wthin DOID
| " ve refunded about a billion dollars' worth
of bonds so far this year and we have a net
savi ngs of about $191 mllion of our debt
structure with those refinancings that we' ve
done so far.

CHAI RVAN WARD:

Does that give us nore ability to do
ot her things?
MR. KEELI NG

That equates to about $11 mllion debt
servi ce savings per year. But, currently --
currently, right now, out of our TIMED debt
service, we're paying about nearly $20 mllion
a year out of our 16 cents. So this wll
reduce the anmount that would have to go out of
that 16 cents to cover that TIMED debt
servi ce.

CHAI RVAN WARD:

And with these refinances, is it
extending the terns of the bond or is it
keeping it the sane?

MR. KEELI NG

It is not. |It's keeping the sane terns
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and it's reducing the interest that we're
payi ng on the debt service.
CHAI RVAN WARD:

Ckay. Thank you.
MR. KEELI NG

And we do have -- | have nore sone nore
scheduled to do later this year, so we are
al ready working our variable rate bonds, which
i s about another $500 million and sonme swaps
that we have, which we wll get sone
addi ti onal savings out of sone of that.
CHAI RVAN WARD:

Ckay. Hang on. M. (Goodson has a

qguesti on.
M5. GOODSON:

Well, | just wanted to state that Bond
Comm ssion, | think this nonth, there will be
another -- we're |ooking at a GO Refundi ng

al so for savings. So, you know, we're
proceedi ng down the path with pretty nuch
every piece of debt that we can find out there
to try to save noney at this point.
CHAI RMAN WARD:

Al right. That's good to know.

Secretary WI son?

COURT REPORTERS OF LOUISIANA, LLC
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MR W LSON

| was going to say the sane thing that
Barbara just said. The issue is it nmay not
really produce an immedi ate deal for us nowin
terns of imrediate inpact; but going forward,
It reduces what our obligations are. So
future senators and future secretaries wl|
appreci ate us down the road for naking that
deci si on.

CHAI RVAN WARD:
Yeah.
MR. KEELI NG

kay, sir. Thank you.
CHAI RMAN WARD:

President Cortez?
PRESI DENT CORTEZ:

Just to the extent that we're bringing up
cash, in essence, with the re -- and this nmay
be a question for the secretary; but with the
reall ocation of federal dollars, are we taking
advantage of all of the reall ocations?

MR W LSON

So we are, in a sense, freeing up dollars

on the debt service side, so we will continue

to pay that debt service. So that $20 mllion

COURT REPORTERS OF LOUISIANA, LLC
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per year on debt service could potentially
decrease a little bit. That doesn't really
reflect our ability to reclaimadditional
federal doll ars.

But to answer the question about federal
doll ars, we do take as nuch as we are
aut hori zed to get as long as we have nmax. So
this isn't a pot of noney that we can save on
the side to do that forward. It just fits
Wi thin our regul ar budget, |ess nobney goi ng
out the door for debt.
PRESI DENT CORTEZ:

kay. So I'ma little confused. So if
we were otherw se going to pay a hundred
dollars in debt service, but because we
received a lower interest rate, we're now
going to pay $90, that $10, is that just put
back in the trust; is that --
MR W LSON

That's correct.
PRESI DENT CORTEZ:

| n essence, funds that would be in the
trust fund unall ocated to debt service, so
t herefore, couldn't those funds, that $10 be

used to pull down the federal reallocation

COURT REPORTERS OF LOUISIANA, LLC
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dol | ars?
MR, W LSON:
So we would use -- it wll go back into

the trust fund. And because we are still
dependent upon State Capital Qutlay to make up
the DELTA, it's not as though we're at the
poi nt that we have excess trust fund revenues.
So that $10 that we're saving will go back
into the program and get reappropri ated
accordingly. Just like the dollars that the
Di vi sion woul d be paying to close that gap, if
| m not m staken, Barry, goes back into the
State's Ceneral Fund for not paying that debt
service for regular allocation. And so...
PRESI DENT CORTEZ:

Wul dn't this be unall ocated dollars that
could be used for the -- to match the federal
dol l ars that would be reallocations fromthe
federal trust fund?

MR, W LSON:
Effectively, you could. But, basically,

what we're saying is, instead of nme saying |

need $35 mllion to make match, I'll be saying
| need $34 mllion to make match if it was a
mllion dollars. So we still would not be on

COURT REPORTERS OF LOUISIANA, LLC
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the plus side. And so if we gave that mllion
dol lars back to the general fund or to HB2 and
t hen when we said we need noney for
redistribution, that mllion dollars cones
back to ne. And then that would be the way
that you would do that.
PRESI DENT CORTEZ:

Al right. Gkay. Thank you.
MR. KEELI NG

Yes. So just to add one little point for
the debt service, the TIMED debt service isn't
meeting the debt service requirenent right
now, the four cents that was allocated for the
TI MED debt service. So we're having to use
$20 million out of our TTF, which cones off
the top that never gets appropriated to us to
pay that debt service.

So as -- as the debt service obligation
reduces, it just reduces that anount that has
to come out off the top that will be avail abl e
to get appropriated to DOTD

| wll also point out that over the next
ten years, that requirenent is going to exceed
the TIMED -- the TIMED four cents. [t's going

to increase fromabout that $20 mllion that

COURT REPORTERS OF LOUISIANA, LLC
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it is nowto over $50 million in the next
eight to ten years based upon the way the debt
structure is structured.
CHAI RVAN WARD:

And -- okay. And | think I understand.
| just -- | was probably, or nmaybe in ny m nd,
oversinplifying it. So, for exanple, | have a
-- | know a | ot of people that have refinanced
their hones with all of this. And let's say
t heir house note goes from $2500 a nonth to
$1,800 a nonth, well, they decide, well, I'm
going to use that savings and go put a pool in
that |I've wanted to for a long tine. And so
what | was hopeful for, if we said, okay,
we're going to save $11 mllion a year so that
we could say, all right, let's use that to go
build sonme nore stuff.
MR. KEELI NG

In this case, that noney is already
spoken for because of the debt service
obligations that we have on the books already.
CHAI RVAN WARD:

Ckay. Thank you.
MR, W LSON:

And that savings isn't an annual $11

COURT REPORTERS OF LOUISIANA, LLC
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mllion; am| correct?
CHAI RVAN WARD:

| was just using an --

MR, W LSON:
Ckay.

CHAI RMAN WARD:
Ckay.

MR. KEELI NG

Ckay. For the financial update, this
year, the State had to conme up with about $2.9
mllion out of the State General Funds to neet
the $8 m |l lion debt service obligation
requi renment for the LAl debt service. The
revenues are expected to continue. And
starting in 2023, the debt service is going to
i ncrease up to about eight and a half mllion
dollars. And then in 2028, the debt service
I ncreases again up to $9.2 mllion.

So we're seeing kind of |evel revenues
comng in, but the debt service is going to
continue to increase. So this will be -- with
t he market conditions favorable for
refinancing, this will save sone noney t hat
wi Il reduce that State obligation.

The 2013A Series Bonds, public market

COURT REPORTERS OF LOUISIANA, LLC
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bonds are eligible for refinancing at any
time. And under the current market rates,
we're estimating that that's going to have a
net savings of about $3.2 mllion, which is
about a 10 percent savings over the life of
t hose bonds. That will equate to about
$188/$189 million or $80,000 a year savings.
So it will reduce that, you know, $3 mllion
of State obligation down by a couple of
hundred thousand dollars out of that, so it
wi |l have a slight reduction on that.

The two outstanding TIFlIA | oans
originating in 2013, the As and the Bs -- |I'm
sorry, the Bs and the Cs are eligible to be
redeened, but they'd have to be redeened on a
proportional basis. So, basically, that neans
that the B lines have to be prepaid prior to
prepaying the Cloan. So the Bloan is a
cheaper loan. That's where the rural TIFIAis
at the 1.89 percent for the $77 mllion. So
we woul d have to prepay that under the current
provi sions of the | oan docunents prior to
doi ng anything with the C loan, which is the
standard TIFI A at about $44 mllion at the --

at the 3 percent, three and a half percent.
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The -- we have gone in with a request to
TIFIA to give us an exception to this policy
to let us prepay the 2013C | oan by refinancing
the public market bond for a savings of about
$4.7 mllion. W've also given them an
ultimte request to refinance the existing
TIFIA loans at the current TIFIA |oan rates,
whi ch woul d give us those 1.4 percent rates
versus what we have right now So we're still
In negotiations with TIFIA on that and it'l|
probably be a few weeks before we know what
they're going to agree to on that.

CHAI RMAN WARD:

M. Johns?
MR JOHNS:

Thank you, M. Keeling. Have those types
of requests been granted before?
MR. KEELI NG

Those -- it's -- they're getting a | ot of
requests right now because of the | ow interest
rates, and it's -- their policies on that are
evolving. So | had a neeting wth them
yesterday. And the people that | was neeting
With in their policy section side, the DOT
| eader shi p, USDOTID | eadershi p has not cone to

COURT REPORTERS OF LOUISIANA, LLC
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a final decision on what they're going to
all ow or what they're not going to all ow.

So they -- that is not sonething that
t hey have normally done, but they are
consi dering sone options under certain
ci rcunstances to all ow sone refinancing or
possibly allow us to cash out the C Bond
wi t hout doing anything to the B Bond. The
benefit to themto do that, it would reduce
our debt portfolio by that $44 mllion. so
t hey woul d now not be able to vote for that
froma debt perspective.
MR JOHNS:

Ckay. Thank you.
CHAI RVAN WARD:

Al right.
MR. KEELI NG

This is just a graph that kind of depicts
what the actual revenues are comng in and
what was originally projected in 2012 to the
traffic study and what the debt schedul e | ooks
like. The blue bars are the actual
col | ecti ons.

So you can see that after 2015, the

actual revenues being brought in yearly

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA TRANSPORTATION AUTHORITY

09/11/2020
Page 20

decreased. The bunp that you see in 2018 and
2019 was a schedul ed increase of totals. And
t hen, we had another decrease in '20, which
was sone i npact due to the COVI D pandem c,

whi ch basically gave us a reduction of about
$300, 000 from what we woul d have been

expecti ng.

But you can see that even with all the
revenues that we've collected so far, it's
been relatively flat to decreasing in traffic
and that the original projections were
probably overly optimstic. And in 2018, we
had the first increase in debt service, and
that's where the State had the first paynent
that they had to cone out of the State General
Funds of a couple of mllion dollars. And
like | said, in 2020, that was about
$2.9 mllion.

And then this wll also showin 2023, we
had an i ncrease of debt service going back up
alittle bit. And then again, the final
I ncrease that goes up in 2029. So those bunps
are the increases that they were planned into
t he debt service schedules the way the debt

was structured.
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CHAI RMAN WARD:

Al right. The Board is clear at this
time. There seens to be no questions, so we
can continue novi ng forward.

MR. KEELI NG
Ckay, sir.
CHAI RVAN WARD:

So the next Iten?
MR KEELI NG

Ckay. The required actions that we want
to nove forward woul d be approve a resol ution
to refinance the LTALAL Bonds. And, shortly,
Jason Akers from Foley & Judell wll give a
review of the resolution that we prepared.
But | would like to point out that within that
resolution that it will also identify the
financial advisor, which we are recomendi ng
to be Lanont.

They' re under contract with DOID, so we
have themon a retainer that could work this
deal for us. Lanont is famliar wth DOID s
debt structure, and they did the original
financial advisor work on the original TIFIA
| oans that we did.

The Bond attorney that we're recomendi ng

COURT REPORTERS OF LOUISIANA, LLC
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Is Foley & Judell. They are al so under our
retainer contract and they did the original
TIFIA loans. And they are very famliar with
our debt structure and have worked nost of our
bond deal s throughout, you know, the |ast 10,
15 years.

Al so, we'll be recommendi ng underwiters.
We're going to recommend Wl ls Fargo and
Bl ayl ock Van. | get updates nearly weekly
fromdifferent underwiters. Mst of the
underwiters focus on bond deal s that have
savings of tens of mllions of dollars, but
both Wells Fargo and Bl ayl ock Van have focused
in on all of our debt service. And they've
al so | ooked at sonme of the smaller deals, such
as the LTA, which doesn't have nearly the
savi ngs that sone of these other bigger deals
will. So we would recommend t hem because of
the focus that they put in on our
transportati on debt.

Also, | would like to point out that the
Bl ayl ock Van is also a mnority firm and
there's not that nmany of those out there in
the underwiter world.

|'d also like to -- this would be to

COURT REPORTERS OF LOUISIANA, LLC
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submt a resolution to the Bond Conm ssion so
that we can nove forward on executing those
bonds. And they do have a suspense of
February -- Septenber 16th for us to get this
onto the October Bond Commi ssion neeting.
CHAI RVAN WARD:

Sounds good.
MR. KEELI NG

So subject to any questions, sir?
CHAI RVAN WARD:

The Board is clear at this tine.

Hol d on. One question from President
Cortez.

PRESI DENT CORTEZ:

Just to -- you know, we, quite often,
sitting on Joint Budget and Bond Conm ssi on,
you know, for the Menbers that sit on this
Commttee, they're going to have to nmake a
decision in a second on all of this stuff.
You know, you cone with all these
recommendati ons and you kind of just glossed
over themin about 30 seconds as to why we've
chosen certain financial advisors, certain

bond attorneys, certain underwiters. And |

think that if you could, 1'd |ike you to spend
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alittle nore tine and tell ne the process you
went t hrough.

It's one thing to say, well, they've done
it in the past; so, therefore, they're going
to do it again. But there's -- you know, |
mean, | suspect that this Commttee, this
Transportation Authority, the purpose of it is
also to look at all of the costs. So explain
to me what the costs involved in procuring
certain financial advisors.

To what extent did you do a request for
qualifications or a request for proposal -- or
give ne the -- give us the process that you
went through so that we can have a, rather
than just a rubber stanp of what you want,
gi ve us what we shoul d be deliberating.

MR. KEELI NG

kay. For the -- starting with the
financial advisor, we went through the full
RFP process for the selection of Lanont for
our financial advisor. | would al so point out
that that was through the Title 39 process.

So it -- we did have value included into that
and experience, but also costs was a driving

factor of that issue.
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As you know, for a Title 39 contract, it
goes to the lowest bid. And Lanont is a
conbi nati on of Lanont -- Ernest Young won that
bid and they were -- we had, if | renenber
right, three to four proposals that cane in.
So they did win the bid through the Title 39
process. And not only did they neet all the
requi renments for providing good val ue, but
they were also the | owest cost of all the
proposal s that we had to deal wth.

|"d al so point out that the Bond
Comm ssion has gone through a sim/lar process,
and they al so have Lanont on retainer as their
financi al advi sor al so.

PRESI DENT CORTEZ:

And the scoring on that, you know, | ust
who determ ned the -- who was on the scoring
or tell me the process when you cane back in,
who nmade the determ nations that the scores
came back such that if it was based on costs,
you know, who was involved in that? Just you?
MR. KEELI NG

No, sir. W had a panel, so | was on
that Board. | did the selection, along with

nmy deputy and sone ot her nenbers throughout
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the Departnent were on that. And then, we
provi ded a recommendation, and it went up to
the Secretary for his final approval. So he
woul d get a full packet to see who the
proposals were with all the scores and with
the different costs associated with each of
t hose proposals.
PRESI DENT CORTEZ:

Ckay.
MR KEELI NG

For the bond attorney, the bond attorney
went through the | egal process for retaining
out si de counsel. So we used Fol ey & Judell
for that. | wll tell you that going
t hrough -- we've gone through that with the
Bond Commi ssion, and Foley & Judell has
repeatedly won the state contracts for this.
And they've cone in nuch | ower on costs than
their conpetitors.

And even when we've tried to do
co-counsel s and sone ot her things, we've had
to negotiate with co-counsels to cone down to

the costs that Foley & Judell puts out in

their bids. And we've been very successful on

doi ng those type of things throughout the
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history that |'ve been involved in this over
| ast four or five years.
PRESI DENT CORTEZ:

And | think on the underwiter, you gave
a pretty good explanation on why you | anded on
the underwiter. Wre there other proposals
for underwiter or were you |limted because of
the size and the scope of the deal?
MR KEELI NG

The underwiters in this case don't
really have to go out for bid. | recomended
these two because they had been paying
attention to the LTALAL Bonds; where nobst of
the underwiters that cone in, they want to
tal k about the Gas and Fuel Bonds for the
TIMED or they don't really focus in on the LAl
Bonds, the SH F Bonds, or the UCP Bonds that
we have because they're a small anount, and
there's not as nmuch noney for themto be nade
when they refinance those type of bonds.
PRESI DENT CORTEZ:

Ckay. Well, | hope you didn't take any
offense. | just wanted to nmake sure that
everybody got a little education on what the

process is, ne included, with regards to how
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do we go about determ ning who we're going to
use. And | know that you nentioned the Bond
Comm ssion a couple of tines during this
process, and that has been an interesting
process as well on the Bond Conm ssion. So |
appreci ate you going through it.
MR, KEELI NG

No problem sir. [|'d be happy to answer
any questions you have.
CHAI RMAN WARD:

| appreciate those questions as well. |
think that one thing that may be hel pful in
the future, and | know sonetines there's
confidential information that can't be shared
and that sort of thing, but whatever detail ed
i nformation that could be provided to the
Commttee, just so they have a better
background on what took place to | and where
we' ve | anded woul d be very hel pful to have
I ncl uded.
MR. KEELI NG

Ckay.
CHAI RMAN WARD:

Question from M. Johns?

MR, JOHNS:
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Thank you. First of all, President
Cortez, thanks for asking sone questions. |'m
always a little scared to ask a bunch because
| don't want to | ook |ike, you know, stupid up
here basically. But |I did want to ask a
question regarding the two underwiters.

|s there a reason you' re recommendi ng
two? Are you planning on splitting those
based on which debt they're renew ng?

MR. KEELI NG

W' ve recommended two because that's been
an initiative fromthe State Bond Conm ssi on
to try to spread a |l ot of the work around
between the different underwiters that cone
into the state. So Wells Fargo is, | would
consi der, one of the major underwiter players
out there, and so they have the neans and
wherewith all to work the deal.

And then, this is a relatively snall
deal, especially if we just do the Public
Bonds. So it would be feasible that you coul d
just give it to Wlls Fargo, but | would
recomend to bring in one of the smaller
underwiters in to have a little bit nore

variety in that and then to help accelerate
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the process a little bit; because the smaller
underwiters will bring in buyers or investors
that the larger underwiters m ght not be
dealing wth.
MR JOHNS:

Ckay. Do you anticipate that the split
coul d be one of them handle the Public and the

ot her handl e the TI FI A?

MR, KEELI NG
No, | -- the -- Wlls Fargo will be the
| ead underwriter.
MR, JOHNS:
Ckay.
MR, KEELI NG
And they will -- they will negotiate

bet ween the two of them on how they're going
to split out the duties on each of those. |If
we do the Public Market Bonds, the underwriter
w || take care of the Public Mrket Bonds, and
it will depend on whether what TIFIA will
allow us to do, whether we just do the 2013As
or if we do the 2013As and Cs.

If we do the loans, we'll actually go
t hrough a | oan process. And our bond

attorney, or in this case, Foley & Judell
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woul d handl e nost of the work on that. It

really wouldn't be a -- and correct ne if |I'm
wrong on that, but it wouldn't -- it would not
be sonething we put out to investors. It wll

becone a private deal.
MR JOHNS:
Ckay.
MR  AKERS:
If 1 --
CHAI RVAN WARD:

| f you could identify yourself?
MR  AKERS:

O course. MW first time, thank you.
Good norning, |I'mJason Akers with Fol ey and
Judell. Barry is exactly right. Wth respect
to the TIFIAloan, if there's an opportunity
to refinance, that would be done really
bet ween us, the financial advisor, and DOTD
staff.

On the underwiting side for the Public
Bonds, it's really actually not unusual for
nore than one underwiter to be involved on a
transaction. That tends to happen fromtine
to time depending on the type of the

transaction, the size of the transaction, or

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA TRANSPORTATION AUTHORITY

09/11/2020
Page 32

in this case, the issuer of the transaction.

So multiple underwiters, they work together

to actually put it out into the narket to get
t he best deal possible for LTA

MR JOHNS:

Thank you. Appreciate that. And thanks
for answering ny questions.
MR. KEELI NG

No problem And sone of the | arger
deal s, we've had up to, you know, we'll have
the |l ead underwiter and we've had as nmany as
three or four co-underwiters to work with
themfromthe smaller firns.

MR JOHNS:

Ckay.

CHAI RVAN WARD:

Secretary W1 son?
MR, W LSON:

Thank you, M. Chairman. | was just
going to comment and thank the Senator for his
guestions, but also say that tine is of
essence in terns of what the rates are and
when they nove. And so | think the structure
that we have working with the Bond Conm ssion

and using fol ks who are already there add sone
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value in terns of savings.

| remenber previously when we attenpted
to do a refinance and the nunbers changed.
And as a result of the nunbers changing, the
savi ngs decreased significantly. And so
havi ng these types of rel ationships and fol ks
who are ready to hit the ground running
absol utely adds val ue.

And not to mnimze any of the other
coments, but | think it's just another factor
that we do try to take advantage of tine when
iIt's appropriate. So | appreciate the
guestions. And as the Secretary, it's always
good to know that they're answering themthe
ri ght way.

So feel free to ask all the hard
guestions and the ones that you don't think
are inportant; because a big part of what we
want to do is bring others al ong and
under stand why and how we do. And | think you
wll be equally inpressed as we are on the
i nside. So thank you.

CHAI RMAN WARD:

Al right. The Board is clear.

MR, KEELI NG
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Ckay. I'Il pull up the resolution and
| et Jason run through that.
MR AKERS:

"Il be glad to.

CHAI RVAN WARD:

And everyone shoul d have a hard copy of
that as well in their packet.
MR  AKERS:

As usual, there are a nunber of different
drafts that have been circulated. | want to
make sure we have the right one up on the
screen for you. And | believe Barry is
getting that now.

Again, |I'mJason Akers with Foley &
Judell. The resolution before you for
approval actually takes care of all of the
action itens that are within New Busi ness

under 5. So, M. Chairman, if it's okay,

we'll just cover themall at once.
CHAI RVAN WARD:

Ckay.
MR AKERS:

Thank you. 1It's a very standard

prelimnary resolution that authorizes us to

move forward with the transaction. The
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whereas clause sinply sets the framework. And
| wll hit the high points of this. And if
you have specific questions, I'll be glad to
di scuss themw th you.

The whereas cl auses sinply set the
framework. | want to focus you, if you can go
to Section 1, Barry, please. On Section 1,
and this is actually the prelimnary approval,
this sets the paraneters, and these are the
paraneters which the State Bond Conmm ssion
wi || approve at the October neeting. It is an
amount not to exceed $175 mllion. That
amount is high because it |eaves open the
possibility of being able to refinance all
three of the outstandi ng issues.

And it has an interest rate not to exceed
6 percent. That is higher than you're paying
now. | want to be very clear on that. W do
not think you'll be at 6 percent. However,
that is an interest rate for each maturity.
That's a maximuminterest rate for each
maturity.

So if you note that the Public Bonds now
go out to 2043. Well, on the I onger end of

the scal e, sonetines, 2043, the interest rates
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are higher than they are on the shorter end.
But what you do is you average them out to get
a net rate. W don't think you'll be anywhere
close to 6 percent. The transaction probably
doesn't work if you're at 6 percent all the
way al ong, but we need to establish sone sort
of maturity, some sort of maxi mum anount there
that we can go to the State Bond Comm ssion
Wit h.

CHAI RVAN WARD:

So ny question for that is, if we're
doing this for the purpose of lowering it, why
woul dn't that 6 percent be what -- why
woul dn't we change that to what the rate is
we're paying now as bei ng hi ghest?

MR  AKERS:

Sure. The easy answer to that is to
provide maxi mumflexibility when we go into
the market. There's a concept of prem um
bonds that are very -- that are very nuch in
favor in today's market. And with the prem um
bond, because our interest rates are so | ow,

I f you were to buy a bond at par, even that
2043 maturity is probably sonething close to

two and a half, 3 percent. But the investnent

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA TRANSPORTATION AUTHORITY

09/11/2020
Page 37

funds, the long-terminvestors, they like to
actually have highest interest rates in their
portfolio so when they go out to their

i nvestors, they can say, we have these higher
I nterest rates.

So what they're wlling to do is pay nore
than par to be able to get a higher interest
rate. So let ne just -- I'"'mnot going to get
into the math. But if you're -- if you had a
mllion dollar maturity and it was going to
yield 3 percent, a bondhol der nmay be willing
to say, I'mgoing to give you $1.1 mllion, if
Instead of a 3 percent interest rate, you'll
give ne a 5 percent interest rate. WlIl, you
essentially get $1.1 mllion, which neans you
don't have to borrow as nmuch now.

So by | owering the anount you have to
borrow, you've | owered your overall debt
service costs. It just provides, by having
that higher rate, it provides the nmaxi nrum
flexibility when it gets into the nmarket.

As an additional safeguard, I'll note
that this transaction can only proceed to the
extent that there are mninmumthreshol d

savings realized. And those would be
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determ ned by this Board and al so approved
with the approval of the State Bond

Comm ssion. The proceeds can't be used for
anything el se right now ot her than for
refinanci ng these bonds.

So, A, you have to have the savings
threshol d; B, the proceeds can only be used
for refinancing and payi ng cost of issuance.
So | don't want to get caught on the
6 percent. It's there just to provide that
flexibility so when the underwiters go into
the market, they're able to talk to all
potential investors and provide the best deal
possi bl e for you going forward.

CHAI RVAN WARD:

So, essentially, there's nultiple factors

beyond the interest rate, and so you want to
allow maximum flexibility to see how nuch
savi ngs you can get?
MR.  AKERS:

That's exactly right.
CHAI RVAN WARD:

Al right.
MR  AKERS:

And, of course, the maturity date, not to
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exceed the maturity dates on the existing
obligation. So that is the no extension of
final maturity that Barry nentioned earlier.

Movi ng forward, this authorizes the
application of the State Bond Conm ssi on,
aut hori zes an anendnent to the 2013
Cooper ati ve Endeavor Agreenent that was
executed in connection with the original
I ssuances to the extent that that anmendnent
becones necessary. That, of course, is going
to depend on what the transaction | ooks |ike
as we go forward, whether TIFIA is involved,
et cetera.

Further, it just authorizes the execution
of docunents as may be necessary. And then as
we nentioned earlier, it does approve the
enpl oynent of bond counsel, the financi al
advi sor, and the underwiters.

That's a brief overview, and |'m happy to
answer any other specific questions that you
have. But with your approval, we wll proceed
to making application wwth the State Bond
Comm ssion in hopes of getting it on their
agenda for the COctober neeting, and then we

woul d be able to proceed with the sale.
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CHAI RMAN WARD:

Al right. President Cortez?
PRESI DENT CORTEZ:

Ckay. Just in Section 7, it says the
Series 2020 Bonds shall not be deened to
constitute a pledge of the full faith and
credit of the State or any governnent unit
thereof. Explain that to ne, how we're --
MR AKERS:

Yes, sir.

PRESI DENT CORTEZ:

-- refinancing Bonds that are using State
funds but it's not the -- the full faith and
credit is not behind it.

MR AKERS:

They're using State funds. They're not
CGeneral CObligation Bonds of the State. The
State's obligation is contained within the
Cooper ati ve Endeavor Agreenent, but they are
not General Obligation Bonds, which are the
only bonds the State issues that truly carries
the full faith and credit.

PRESI DENT CORTEZ:
But they're revenue bonds, but the bond

exceeds the revenue.
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MR AKERS:

That is correct. And so the State's
obligation to make that paynent cones solely
fromthe Cooperative Endeavor Agreenent. |t
doesn't cone fromthe State.

PRESI DENT CORTEZ:

So if the State chose -- so if the
| egi sl ature chose not to appropriate funding
to pay off that bond, what woul d happen.

MR AKERS:

The Bondhol ders do have --
PRESI DENT CORTEZ:

Well, let's just say, let's say the
Secretary failed to submt that to the
| egi sl ature --

MR W LSON:
Wiy ne? Wiy ne?
PRESI DENT CORTEZ:
-- and they just adopted that budget

W thout the ability of the State General Fund

to pay the, you know, the $2 mllion or

what ever the above, you know, the revenue to
pay on the bonds, what woul d happen?

MR  AKERS:

Sure. If that were to happen, first of

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA TRANSPORTATION AUTHORITY

09/11/2020
Page 42

all, I would hope it would be caught and fi xed
prior to that actually happening.
PRESI DENT CORTEZ:
The Senate usually does that.
MR.  AKERS:

However, at that point, if there were no
funds available to nmake the paynent, it would
be in default.

And, Barry, forgive ne, | don't renenber.
|s there a reserve fund?

MR. KEELI NG

There is not a reserve fund. The i npact
woul d be a negative inpact to the State's
credit rating.

MR AKERS:

Correct. It would.
PRESI DENT CORTEZ:

So the State's credit rating could be
affected, but they don't -- have no obligation
of the full faith and credit. That's sort of
an interesting dichotony to ne.

MR AKERS:

Vell, the full faith and credit is a

prom se that the State nmakes directly to

Bondhol der s. In this case for these bonds,
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LTA is making the prom se to Bondhol ders, j ust
with the State Cooperative Endeavor
Agr eenent - -
PRESI DENT CORTEZ:
Yes.
MR AKERS:

-- the agreenent with the State to fund
to LTA for that purpose. So that's the
di stinction between the two. And, again, |
woul d just note that that contract,
contractual obligation of the State already
exists. W're just trying to | essen the
burden of it.

PRESI DENT CORTEZ:

Ckay. Thank you.
CHAI RVAN WARD:

Secretary W1 son?
MR, W LSON:

Thank you, M. Chairman. | was just
going to highlight what you ended on is that
we have a Cooperative Endeavor Agreenent right
now that -- not to cover ny m stake, but the
structure of that agreenent was already in
pl ace, that TTF paid it the first tinme we

m ssed the revenue projections or the goals
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that were set. And that was a part of our
Cooperati ve Endeavor Agreenent when we caught
it. It then went into the State budgeting
process, and so the Division currently now

cl oses that gap.

The savings that we're tal king about w ||
reduce that gap, which will put nore noney
back into the Division's budget. And just as
anot her backup, while not necessarily here, if
in fact the Division said, we don't want to
pay it, and the Senate that who does fix
everything decides that they're not going to
fix it at that tinme, | would suggest to you as
long as |'m Secretary, it wll revert back to
the TTF, which we did before, and it just
reduces there to prevent the State from
getting a negative rating.

So | think the process is the way it is
and it works, but that would be our fix if the
State decided not to back up the CEA, in which
we have no reason to -- and I'mwaiting on
Barbara. | don't think she's going to -- but
that woul d be the process, that the TTF would
be kind of a third backstop fromthe total

revenue to the Division back to TTF to nake
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t hat happen. And we have a dedi cated revenue,
so | doubt seriously that that Delta would be
dangerously, you know, high for us to deal

Wit h.

MR. KEELI NG

And we do coordinate with the D vision on
a yearly basis and provide a year projection
of what we think those requirenents would be
so that they can plan for it and budget
accordi ngly.

CHAI RVAN WARD:

Al right. So we've covered the
agreenment. And just to be clear, this is --
we're sinply approving noving forward with the
process, taking the next step in the process.
This is the final product. Al that will have
to go in front of the Bond Conm ssion when we
get to that point and all those sorts of
t hi ngs.

MR. KEELI NG

Right. So if -- when y'all approve the
resolution, then we would prepare that and get
It submtted into the Bond Conmm ssion to be
considered in the Cctober Bond Conm ssion

nmeet i ng.
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CHAI RMAN WARD:

Al right. So we have a notion by
President Cortez for adoption. W have a
second by Chairman Pierre.

Heari ng no objection, that option is
adopt ed.

MR KEELI NG

Thank you.
CHAI RVAN WARD:

Al right. That is it for that. |
bel i eve we've covered it all. So is there any
nore business for us to take care of? Al of
t hose points were covered in the presentation.
MR, KEELI NG

Yes, sir. And they were all included in
the resolution, so all of those were
suppl enent al points.

CHAI RVAN WARD:

Ckay. Well, do I have a notion to
adj our n?

Al right. W're adjourned.

( WHEREUPON, THE MEETI NG ADJOURNED. )
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REPORTER'S CERTI FI CATE
I, KELLY S. PERRIN, a Certified Court

Reporter, Certificate #23035, in good standing with
the State of Louisiana, as the officer before whom
this neeting was taken, do hereby certify that the
f oregoi ng 46 pages;

That this testinony was reported by ne in
st enogr aphi ¢ machi ne shorthand by Conputer- A ded
Transcription, transcribed by nme or under ny
personal direction and supervision, and is a true
and correct transcript to the best of ny ability
and under st andi ng;

That the transcript has been prepared in
conpliance with transcript format guidelines
requi red by statute or by rules of the board, that
| have acted in conpliance with the prohibition on
contractual relationships, as defined by Louisiana
Code of CGivil Procedure Article 1434 and in rules
and advi sory opinions of the board; that | am not
of counsel nor related to any person participating
in this cause and amin no way interested in the

outcone of this event.
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This certification is valid only for a
transcript acconpanied by ny handwitten or digital
signature and the image of ny State-authorized seal
on this page.

Si gned:

KELLY S. PERRI N, CCR
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