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Aviation transforms the way
people and goods move around
the world, uniting distant
markets and enhancing the
global economy.

Louisiana’s airport system links the state’s people

and businesses to markets that would otherwise be
inaccessible. This connectivity helps businesses function
more capably by allowing people and goods

to travel easily and rapidly over great distances.

The travel opportunities for tourists, family, and

friends enhance the quality of life for Louisiana"’s'

residents, both directly and indirectly. In_.-"' %

addition, Louisiana residents depen.do'h aviatioq_-.n ’

to support their health, weIfare,_an'E:I safety.,.-"'
needs. a
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EMPLOYED

Development (DOTD) undertook this study to identify the %

economic benefits, quantified in terms of employment,

payroll, and economic output, associated with the seven

(7) commercial service and sixty-one (61) general aviation () B I L LI o N

airports that serve communities throughout Louisiana.

These numbers include expenditures by hundreds of on-
airport businesses and millions of visitors, as well as the
multiplier effect associated with this spending.

PAYROLL
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Louisiana’s airport system consists of seven (7) airports
ncordia with scheduled airline flights and sixty-one (61) airports

that serve general aviation operations (any flight that is
not military or a scheduled airline flight).
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Modeling Process

Measures of
Economic Impact

Airport economic impacts

are estimated through an
economic input-output model
that combines information
gathered from each airport and
various other data sources.

This model provides three measures of economic
impact, broken into several categories and
expressed as three related types of economic
impact. The Impact Analysis for Planning (IMPLAN)
model used in this study is a linear input-output
economic model that estimates purchases and sales
among hundreds of sectors of the economy. This
modeling process, considered one of the leading
methods for estimating the total economic impact

of an industry, has been used to estimate economic
impacts for individual airports and airport systems
throughout the country. By selecting appropriate
data sets from IMPLAN that are specific to Louisiana’s
industrial sectors, the model was tailored to estimate
the multiplier impacts associated with airport activity

in Louisiana.
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EMPLOYMENT is based on the total of full-time
jobs plus part-time jobs, where two part-time
positions are assumed equivalent to a single
full-time position.

PAYROLL represents the costs associated

with the annual salary, wages, and benefits
earned by all employees and business owners
included under the employment measure.

OUTPUT is the quantity of goods and

services generated annually by an airport,
and its associated activities and businesses,
expressed in dollars. Output is estimated
using an organization’s annual sales, or its
annual operating costs. This practice assumes
that its output is approximately equivalent to
what it expends.



Categories of
Economic Impact
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ON-AIRPORT ACTIVITY includes airport
tenants that are businesses with employees,
such as airlines, fixed-base operators (FBO),
flight schools, and airport restaurants.
Governmental agencies, such as public
airport sponsors, air traffic control
organizations, other Federal Aviation
Administration (FAA) units, and other state
and federal agencies that serve or use
aviation also fit in this category.

CAPITAL IMPROVEMENT IMPACTS come from
projects undertaken by airport sponsors
(such as terminal improvements) along with
on-airport businesses and governmental
agencies. To smooth out fluctuations in
capital improvements, an average of the
past three years of their impacts is assessed.
These projects employ people in jobs such
as construction, architecture, engineering,
and consulting.

VISITOR IMPACTS result from expenditures
off airport by non-local people arriving
via commercial airlines or general aviation

aircraft. Visitor spending supports jobs in the

region, typically in the hospitality industry.

Types of
Economic Impact

2022 Louisiana Airports Economic Impact Study Update

DIRECT IMPACTS account for the initial

point where the money from aviation-
related activity first starts circulating in the
economy. This includes impacts that result
from on-airport activity, including capital
improvements, and visitor spending. Direct
impacts serve as the inputs for the economic
model.

MULTIPLIER IMPACTS result from the re-
spending of direct impacts within the
economy. This re-spending of money can
occur multiple times by both individuals
and businesses before it leaks beyond the
boundaries of Louisiana, and no longer
benefits the inhabitants of the state.
Multiplier impacts are the output of the
economic model.

TOTAL IMPACTS are the sum of all direct

and multiplier economic impacts
attributable to the airport.
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Individual (F)’

Airport Impacts

The total economic impacts of each Louisiana system airport are the
combination of on-airport, capital improvements, and visitor-related
impacts, including both direct and multiplier impacts.

Commercial Service Airports

ASSOCIATED CITY AIRPORT NAME EMPLOYTMOI.EI-I{}# TOTALPAYROLL TOTAL OUTPUT
il e e—————— AlexandriaInternational R $80,579,000 $179,222,000
[renewe ] Baton Rouge Metropolitan, Ryan Field 2,391 $1O3,491,OQQMW : $286,461,000
pLalyeltel o Loty Regonal o i e et ST $159,291,000 $708,691,000
HeCetes ] Lake Charles Regional 2,015 $79,873,000  $333,458,000
“Mohreciie L il i MonToc Regional e oo $26,938,000 $91,176,000
New Orleans ~ Louis Armstrong New Orleans International 35,803 $1 ,104,680,000 $3,904,223,000 .
ST et e SR e 1921 ... $80,846,000  $246,076,000

Commercial Service Airports Total 47,757 $1,635,698,000 $5,749,307,000

General Aviation Airports i

ASSOCIATED CITY AIRPORT NAME EMPLOYI\:I)ENT TOTALPAYROLL TOTAL OUTPUT

Abbeville Abbeville Chris Crusta Memorial 185 $5,334,000 $17,653,000
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General Aviation Airports

ASSOCIATED CITY
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Analyzing the Economic Impacts
of Louisiana’s Airports

A breakdown of the study results provides some insights as to what 1,200 g
segments of aviation are the greatest contributors to Louisiana’s robust
economy. 1,000 -
The commercial service airports are the major contributors, with the 800 -
visitor-related impacts responsible for the bulk of the economic impacts
of the airport system. At general aviation airports, the on-airport 600 -
impacts are the largest component.

400 .e eoo . . ...
The more than 9,000 on-airport direct jobs found at Louisiana’s system
airports are distributed among many commerce segments. The impacts 200 -
quantified in this study are a conservative estimate of the impact from
Louisiana’s airport system. o -

Charter
Airline |
FBO

—

Concession

Aircraft Maintenance
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direct jobs found at Louisiana’s system
airports are distributed among many

IIIII ....... commerce segments.
H NN NN N=NBN®BRMN. .

£

=

(T

o

Air Cargo
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Air Ambulance
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Air Traffic Control
Federal Government
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Airport Management

State/Local Government -I
Ground Transportation l

Hangar Rental/Development l
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Financial support for the Louisiana
airport system comes from multiple
sources, including federal, state
and local sources. State funding for
airports is primarily from an aviation
fuel tax that is then appropriated
by the legislature. As the chart
shows, the DOTD appropriation,
which covers state funding for
airports, as well as the Aviation
Division’s staffing and operations
within DOTD, has fluctuated over
the past decade. What is also clear
is how the buying power of a dollar
has diminished over the same time
period. For example, in 2002, $1
million could buy enough asphalt
to rehabilitate 3,700 feet of runway.
By 2010, that same $1 million

only bought enough asphalt for
the rehabilitation of 1,500 feet of
runway, and in 2022, it had fallen to
amere 1,100 feet of runway.

The DOTD appropriation
DOTD Appropriation has fluctuated over the

$ 29’000’000 .......................

$28’800’000 .......................

$28,600,000 - -
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$28,000,000 - ---- - - BB --BR BB BB .
YA I N 0 OO N I &Is T e mem e e .,
$27,600,000 W ... B B T W W W - .

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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What is also clear
is how the buying

What Does power of a dollar has

diminished.

$1 Million

Get You?
40000 I

; In 2002, $1 million bought
~enough asphalt to rehabilitate
3,000 *., 3,700 feeqe
In 2022, $1 million bought
enough asphalt to rehabilitate
1,100 feet of runway.
2,000’ 1
1,000° i \\‘""'--..llllllllll

2002 2022
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Projected -~
The FUtU re Of LOUiSianaIS would recover no later than 2025. One example is the
. Airbus Global Market Forecast, which is shown in the
AI rport SyStem HOIdS Great figure and estimates a recovery timeframe between 2022
Potential and 2025. The DOTD selected a forecast year of 2026
to be sure that the results would not be affected by the
The lingering effects of the pandemic tempered the pandemic.
2021 economic impacts of Louisiana’s airport system,
which begs the question, “What would the airport This forecast of 2026 economic impact results for the
system economic impacts look like without the influence Louisiana airport system was based upon the 2021 results
of a pandemic?” and projections of future growth. The results, expressed
in 2026 dollars as shown on the next page, illustrate the
To answer this question, the DOTD undertook a forecast economic impacts of an airport system unaffected by the

of future economic impacts of the airport system. Most repercussions of a global pandemic.
aviation forecasts predicted that the aviation industry

Traffic (Revenue Passenger Miles) Base 100 Compared to Equivalent Month in 2019

Recovery Corridor:
Expected Timelineto......................
Reach 2019 Traffic Level

Source: Airbus Global Market Forecast 2021 - 2040
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ECONOMIC

84,630

EMPLOYED

v $3.5 BILLION

PAYROLL
‘

With employment exceeding

84,000, and economic output of nearly

$12 billion, the projected results for 2026 show that
the Louisiana airport system will continue to be a
significant driver of the state’s economy. Part of the
growth in economic impacts is driven by the anticipated
expansion of airport-based services and facilities in
Louisiana, but the more significant element is the return
of air travelers visiting Louisiana and their expenditures in
those regions.
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