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Independent Auditor’s Report 
 
 

LOUISIANA TRANSPORTATION AUTHORITY 
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Louisiana Transportation Authority 
(Authority), a component unit of the state of Louisiana, as of and for the years ended June 30, 2015, 
and June 30, 2014, and the related notes to the financial statements, which collectively comprise the 
Authority’s basic financial statements as listed in the Table of Contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
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significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Authority as of June 30, 2015, and June 30, 2014, and the 
respective changes in financial position and, where applicable, cash flows thereof for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Other Matter 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis on pages 4 through 8 be presented to supplement the basic 
financial statements.  Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated  
November 20, 2015, on our consideration of the Authority’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Authority’s 
internal control over financial reporting and compliance. 
 

Respectfully submitted, 
 
 
 
Daryl G. Purpera, CPA, CFE 
Legislative Auditor 

MK:RR:BQD:EFS:aa 
LTA 2015 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

 
 
Management’s Discussion and Analysis of the Louisiana Transportation Authority’s (LTA) 
financial performance presents a narrative overview and analysis of LTA’s financial activities for 
the years ended June 30, 2015, and June 30, 2014.  This document focuses on the current year’s 
activities, resulting changes, and currently-known facts in comparison with the prior-year’s 
information.  Please read this document in conjunction with the additional information contained 
in LTA’s financial statements. 

 
FINANCIAL HIGHLIGHTS 
 

 LTA’s revenue increased in fiscal year 2015 to $6,135,309 from fiscal year 
2014’s revenue total of $5,890,992.  The net position of LTA has decreased by 
$8,523,814.  The primary reason is due to the depreciation of capital assets. 

 LTA’s assets exceeded liabilities and deferred inflows at the close of fiscal year 
2015 by $148,390,477.  The noncurrent assets decreased by $9,946,031, or 
2.91%. The primary reason is due to the depreciation of capital assets. 

 LTA’s net position decreased in fiscal year 2014 to $156,914,291 from fiscal year 
2013 of $175,860,591.  The primary reasons were the depreciation of capital 
assets and the refinancing of the 2005 Series bonds and the related expenses.  

OVERVIEW OF THE FINANCIAL STATEMENTS 
 
The following graphic illustrates the minimum requirements for Special Purpose Governments 
Engaged in Business-Type Activities established by Governmental Accounting Standards Board 
(GASB) Statement 34, Basic Financial Statements—and Management’s Discussion and 
Analysis—for State and Local Governments.   
 

 
 
 

 
 
 
 
 
 
 
 
 
 

 

Management’s Discussion and Analysis 

 
 

Basic Financial Statements

 

Notes to the Financial Statements 
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These financial statements consist of three sections - Management’s Discussion and Analysis 
(this section), the basic financial statements and the Notes to the Financial Statements. 
 
Basic Financial Statements 
 
The basic financial statements present information for LTA as a whole, in a format designed to 
make the statements easier for the reader to understand.  The statements in this section include 
the Statement of Net Position; the Statement of Revenues, Expenses, and Changes in Net 
Position; and the Statement of Cash Flows.   
 
The Statement of Net Position (page 9) presents assets, deferred outflows of resources, liabilities, 
and deferred inflows of resources separately.  The difference between assets plus deferred 
outflows and liabilities plus deferred inflows is net position, which may provide a useful 
indicator of whether the financial position of LTA is improving or deteriorating. 
 
The Statement of Revenues, Expenses, and Changes in Fund Net Position (page 10) presents 
information showing how LTA’s net position changed as a result of current year operations.  
Regardless of when cash is affected, all changes in net position are reported when the underlying 
transactions occur. As a result, there are transactions included that will not affect cash until 
future fiscal periods. 
 
The Statement of Cash Flows (pages 11-12) presents information showing how LTA’s cash 
changed as a result of current year operations.  The cash flow statement is prepared using the 
direct method and includes the reconciliation of operating income (loss) to net cash provided 
(used) by operating activities (indirect method), as required by GASB Statement 34. 
 
FINANCIAL ANALYSIS 

2015 2014 2013, Restated
Noncurrent restricted cash $203,860 $252,464 $336,331

Noncurrent restricted assets - investments 3,194,642 3,479,261 5,112,667
Noncurrent restricted assets - receivables 122,890 74,975 46,647
Noncurrent restricted due from other funds 346,342 362,069 1,946,879

Noncurrent capital assets 328,393,570 338,038,566 347,252,200
Total assets 332,261,304 342,207,335 354,694,724

Current liabilities 2,573,551 2,869,172 2,182,941
Noncurrent liabilities - bonds payable, net 174,152,279 174,955,571 176,651,192

Total Liabilities   176,725,830 177,824,743 178,834,133

Total deferred inflows of resources 7,144,997 7,468,301

Net position:

   Net investment in capital assets 146,549,700 155,444,431 169,046,766
   Restricted for debt dervice 1,840,777 1,469,860 6,813,825

Total net position $148,390,477 $156,914,291 $175,860,591

Statement of Net Position
June 30, 2015, 2014, and 2013
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Restricted assets represent those assets that are not available for spending as a result of 
legislative requirements, donor agreements, or grant requirements.  Conversely, unrestricted 
assets are those that do not have any limitations on how these amounts may be spent.  
Noncurrent assets of LTA decreased by $9,946,031 from June 30, 2014, to June 30, 2015.  The 
primary reason is due to the depreciation of capital assets.  
 
In connection with the refunding of the 2005 series bonds, an accounting gain resulted that will 
be systematically recognized over the remaining life of the old debt.  The total deferred inflow of 
resources increased in fiscal year 2014 to $7,468,301 from fiscal year 2013 of $0.  
 
Changes in Net Position 
 
The change in net position for the year ended June 30, 2015, is approximately $10.4 million or 
55% less than the change in net position for the year ended June 30, 2014.  These changes are 
primarily due to the decrease in interest expense from 2014 to 2015.  Toll revenues have 
continued to increase since fiscal year 2010 due to improved collection methods and increased 
traffic.   
 

In 2015, LTA’s total revenues increased by $133,722.  The total cost of all programs and 
services decreased by $10,563,037. 
 
In 2014, LTA’s total revenues increased by $1,435,529.  The total cost of all programs and 
services increased by $7,587,735. 
 
 
 

2015 2014 2013, Restated
Operating revenues $6,135,309 $5,890,992 $4,385,944

Operating expenses 9,408,669 9,397,019 9,520,029

Operating loss (3,273,360)         (3,506,027)         (5,134,085)

Non-operating revenues 869 111,464 180,983

Non-operating expenses (5,158,895) (15,733,582) (8,022,837)

Loss before transfers (8,431,386) (19,128,145) (12,975,939)

Capital contributions 53,717 181,845             4,401,306          

Transfers in 6,058,571

Transfers out (6,204,716)

Net decrease in net position ($8,523,814) ($18,946,300) ($8,574,633)

Statement of Revenues, Expenses, and Changes in Net Position
For the years ended June 30, 2015, and June 30, 2014
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CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets   
   
At the end of fiscal year 2015, LTA had $328,393,570 invested in capital assets.  This amount 
represents a net decrease of $9,644,996, (2.85%) from fiscal year 2014.  Respectively, at the end 
of fiscal year 2014, LTA had $338,038,566 invested in capital assets with a $9,213,634, (2.65%) 
net decrease from fiscal year 2013. 
 

Debt Administration 
 
On November 14, 2013, LTA issued $51,530,000 of Louisiana Transportation Authority 
Refunding Bonds, Series 2013A for the purpose of providing funds, together with other available 
funds including a portion of TIFIA bonds (described below), to currently refund LTA’s LA 1 
Project Senior Lien Toll Revenue Bonds, Series 2005A and LTA’s LA 1 Project Senior Lien 
Toll Revenue Capital Appreciation Bonds, Series 2005B.  
 
Simultaneously, with the issuance of these bonds, LTA issued its LA 1 Project TIFIA Bonds, 
Series 2013B ($78,000,000) and LA 1 Project TIFIA Bonds, Series 2013C ($44,000,000), 
(collectively, the “TIFIA Bonds”) for the purpose of providing funds to currently refund the 
outstanding principal amount of its Series 2005 TIFIA Bonds, and a portion of the Senior Bonds 
described above, and paying the cost of issuance of the TIFIA Bonds. 
 
On November 6, 2013, LTA entered into a Cooperative Endeavor Agreement, amended 
November 13, 2013, with the state of Louisiana, subject to appropriation, through the 
Commissioner of Administration, to make payments to LTA in an amount sufficient to pay the 
principal of, premium, and interest on the bonds.  LTA has agreed to reimburse the state, as 
provided by a Pledge Agreement, to the extent funds are available.  All toll revenue is pledged to 
the payment of the debt.  LTA had $174,698,873 in bonds and notes outstanding at year-end, 
compared to $175,125,834 last year, a decrease of $426,961 as shown in the accompanying 
table.  No new debt was issued in fiscal year 2015.  
 
As of June 30, 2015, Fitch and Standard & Poor’s rated the Series 2013A Refunding Bonds AA-.  
Moody’s rated the bonds Series 2013A as Aa3.  LTA has no outstanding claims and judgments 
at fiscal year-end. 
 
  

2015 2014 2013

Buildings and improvements $756,286 $778,531 $800,775
Infrastructure 327,637,284 337,260,035 346,451,425

     Totals $328,393,570 $338,038,566 $347,252,200
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2015 2014 2013

Revenue Bonds $174,698,873 $175,125,834 $178,205,434

Outstanding Debt at Year-end

 
 
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS 
 
LTA does not adopt a formal budget on a fiscal year basis. 
 
 
ECONOMIC FACTORS AND RATES 
 
LTA’s elected and appointed officials considered the following factors and indicators when 
setting rates and fees: 
 

  Increase in debt service payments 

  Increase in administrative expenses 

LTA expects that next year’s results will improve based on the following: 
 

  Increased toll revenues 

 
CONTACTING LTA’S MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, and investors and 
creditors with a general overview of LTA’s finances and show LTA’s accountability for the 
money it receives. If you have questions about this report or need additional financial 
information, contact Lesha C. Woods, Financial Services Administrator, Louisiana Department  
of Transportation and Development, P.O. Box 94245, Baton Rouge, LA 70804-9245. 
 





Statement A

LOUISIANA TRANSPORTATION AUTHORITY
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOUISIANA

Statement of Net Position
June 30, 2015 and 2014

2015 2014
ASSETS
Noncurrent assets
  Restricted assets:
    Cash (note 2) $203,860 $252,464
    Investments (note 3) 3,194,642 3,479,261
    Due from other entities (note 8) 346,342 362,069
    Accounts receivable, net (note 4) 122,890 74,975
  Capital assets, net, (note 5) 328,393,570 338,038,566
         Total assets 332,261,304 342,207,335

LIABILITIES
Current liabilities:
  Due to other entities (note 8) 3,891 67,794
  Accrued interest on bonds payable 2,023,066 2,631,115
  Bonds payable, net (note 6) 546,594 170,263
     Total current liabilities 2,573,551 2,869,172
Noncurrent liabilities - bonds payable,
  net (note 6) 174,152,279 174,955,571
         Total liabilities 176,725,830 177,824,743

DEFERRED INFLOWS OF RESOURCES 7,144,997 7,468,301

NET POSITION
Net investment in capital assets 146,549,700 155,444,431
Restricted for debt service 1,840,777 1,469,860

          Total net position $148,390,477 $156,914,291

The accompanying notes are an integral part of this statement.
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Statement B

LOUISIANA TRANSPORTATION AUTHORITY
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOUISIANA

Statement of Revenues, Expenses, and
  Changes in Fund Net Position
For the Years Ended June 30, 2015 and 2014

2015 2014
OPERATING REVENUES
Toll fees $6,135,309 $5,890,992
     Total operating revenues 6,135,309        5,890,992       

OPERATING EXPENSES
Administrative expenses 22,450 1,540
Depreciation (note 5) 9,386,219 9,395,479
     Total operating expenses 9,408,669 9,397,019

OPERATING LOSS (3,273,360) (3,506,027)

NONOPERATING REVENUES (Expenses)
Interest expense (4,846,401) (15,733,582)
Other revenue - interest income 869 111,464
Other nonoperating expenses (312,494)
     Total nonoperating revenues (expenses) (5,158,026) (15,622,118)

LOSS BEFORE CAPITAL CONTRIBUTIONS AND TRANSFERS (8,431,386) (19,128,145)

Capital contributions 53,717 181,845
Transfers in from State of Louisiana (note 9) 6,058,571
Transfers out to State of Louisiana (note 9) (6,204,716)
     Total capital contributions and transfers (92,428) 181,845

CHANGE IN NET POSITION (8,523,814) (18,946,300)

NET POSITION AT BEGINNING OF YEAR 
  (restated, note 10) 156,914,291 175,860,591

NET POSITION AT END OF YEAR $148,390,477 $156,914,291

The accompanying notes are an integral part of this statement.
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Statement C

LOUISIANA TRANSPORTATION AUTHORITY
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOUISIANA

Statement of Cash Flows
For the Years Ended June 30, 2015 and 2014

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES:
  Cash received from customers $6,101,354 $7,450,368
  Cash payments to suppliers for goods or services (84,585) (1,540)
     Net cash provided by operating activities 6,016,769 7,448,828

CASH FLOWS FROM NON-CAPITAL 
  FINANCING ACTIVITIES:

Transfers in 6,058,571
   Transfers out (6,204,716)
     Net cash used by non-capital financing activities (146,145) NONE

CASH FLOWS FROM CAPITAL AND RELATED 
  FINANCING ACTIVITIES:
  Proceeds from sale of bonds 175,276,713
  Principal paid on bonds (170,000) (170,510,821)
  Interest paid on bond maturities (6,034,716) (14,043,457)
     Net cash used by capital and related financing activities (6,204,716) (9,277,565)

CASH FLOWS FROM INVESTING ACTIVITIES:
  Purchases of investment securities (24,580,756) (13,054,814)
  Proceeds from sale of investment securities 24,865,375 14,688,220
  Interest and dividends earned on investment securities 869 111,464
     Net cash provided by investing activities 285,488 1,744,870

NET (DECREASE) IN CASH (48,604) (83,867)

CASH AT BEGINNING OF YEAR 252,464 336,331

CASH AT END OF YEAR $203,860 $252,464

(Continued)

The accompanying notes are an integral part of this statement.
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Statement C

LOUISIANA TRANSPORTATION AUTHORITY
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT
STATE OF LOUISIANA
Statement of Cash Flows
For the Years Ended June 30, 2015 and 2014

2015 2014
RECONCILIATION OF OPERATING LOSS TO
  NET CASH PROVIDED BY OPERATING ACTIVITIES:
  Operating loss ($3,273,360) ($3,506,027)
  Adjustment to reconcile operating loss to
    net cash provided by operating activities:
      Depreciation expense 9,386,219 9,395,479
      (Increase) in accounts receivable (47,915)            (28,328)
      Decrease in due from 15,728 1,584,810
      Increase (Decrease) in due to (63,903) 2,894
        Total adjustments 9,290,129 10,954,855

          Net cash provided by operating activities $6,016,769 $7,448,828

Schedule of Noncash Investing, Capital, and Financing Activities:
  Capital contributions $53,717 $181,845
  Other nonoperating expense - return of capital contribution to DOTD ($312,494)

(Concluded)

The accompanying notes are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS 
 

 
 
INTRODUCTION 
 
The Louisiana Transportation Authority (Authority) is a public corporation created within the 
Department of Transportation and Development (DOTD) of the state of Louisiana.  The 
Louisiana Legislature created the Authority pursuant to Act 1209 of the 2001 Regular Session of 
the Louisiana Legislature for the purpose of pursuing alternative and innovative funding sources, 
including but not limited to public/private partnerships, tolls, and unclaimed property bonds to 
supplement public revenue sources and to improve Louisiana’s transportation system.  The 
Authority is governed by nine directors who shall be the governing body of the Authority with 
full power to promulgate rules and regulations for the maintenance and operation of the 
Authority, subject to the approval of the House and Senate committees on Transportation, 
Highways, and Public Works.  In accordance with the provisions of the Act, the Authority has 
the power to issue bonds for any purpose of the Authority and to pledge revenues for the 
payment of the principal and interest of such bonds.  The Authority has no taxing power. 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. BASIS OF PRESENTATION 
 
The accompanying basic financial statements have been prepared on the full accrual basis 
in accordance with accounting principles generally accepted in the United States of 
America.  The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and reporting principles.  
These principles are found in the Codification of Governmental Accounting and 
Financial Reporting Standards, published by GASB.   
 
B. REPORTING ENTITY 
 
GASB Codification Section 2100 has defined the governmental reporting entity to be the 
state of Louisiana.  The Authority is considered a component unit of the state of 
Louisiana because the nine Authority directors are either members of the legislature or 
are appointed by the governor, and the state is able to impose its will on the Authority 
through its oversight responsibility.  The accompanying financial statements present only 
the activity of the Authority.  Annually, the state of Louisiana issues basic financial 
statements that include the activity contained in the accompanying financial statements.  
These basic financial statements are audited by the Louisiana Legislative Auditor. 
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C. FUND ACCOUNTING 
 
All activities of the Authority are accounted for within a single proprietary (enterprise) 
fund.  Proprietary funds are used to account for operations that are (a) financed and 
operated in a manner similar to private business enterprises where the intent of the 
governing body is that the cost of providing goods or services to the general public on a 
continuing basis be financed or recovered primarily through user charges or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability, or other purposes. 
 
D. BASIS OF ACCOUNTING 
 
Basis of accounting refers to when revenues and expenses are recognized in the accounts 
and reported in the financial statements.  Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied.  The transactions of 
the Authority are accounted for on a flow of economic resources measurement focus.  
With this measurement focus, all assets and all liabilities associated with the operations 
are included on the Statement of Net Position. 
 
Revenues are recognized in the accounting period when they are earned, and expenses are 
recognized when the related liability is incurred. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items.  
Operating revenues and expenses generally result from providing services and/or 
producing and delivering goods in connection with a proprietary fund’s principal ongoing 
operations.  All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses. 
 
E. BUDGET PRACTICES 
 
The Authority does not adopt a formal budget on a fiscal basis. 
 
F. CASH AND INVESTMENTS 
 
Cash includes amounts on deposit with the fiscal agent bank and an imprest account.  
Investments include amounts invested in money market funds.  The Authority considers 
all highly-liquid investments and deposits with a maturity of three months or less when 
purchased to be cash equivalents.  Under state law, the Authority may deposit funds 
within a fiscal agent bank organized under the laws of the state of Louisiana, the laws of 
any other state in the Union, or the laws of the United States.  The Trust Indenture dated 
November 1, 2013, authorizes the trustee, as directed by the Authority, to invest in direct 
United States Treasury obligations of which the principal and interest are guaranteed by 
the United States government; bonds, debentures, notes or other evidence of indebtedness 
issued or guaranteed by federal agencies and provided such obligations are backed by the 
full faith and credit of the United States of America or by U.S. government 
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instrumentalities, which are federally sponsored; and mutual or trust fund institutions 
which are registered with the Securities and Exchange Commission under the Securities 
Act of 1933 and the Investment Act of 1940 and which have underlying investments 
consisting solely of and limited to securities of the U.S. government or its agencies. 
 
Investments that are externally restricted to make debt service payments, to maintain 
sinking or reserve funds, or to purchase or construct capital or other noncurrent assets are 
reported as restricted investments. 
 
G. CAPITAL ASSETS 
 
The Authority follows the capitalization policies established by the Louisiana Division of 
Administration, Office of Statewide Accounting and Reporting Policy.  Buildings and 
infrastructure assets have a capitalization threshold of $100,000 and $3 million, 
respectively, and are capitalized and depreciated using the straight-line method over 40 
years.  Construction-in-progress is not depreciated. 
 
H. COMPENSATED ABSENCES, PENSION BENEFITS,  
 AND POSTRETIREMENT HEALTH CARE AND 
 LIFE INSURANCE BENEFITS 
 
The Authority has no employees.  DOTD employees perform the administrative and 
accounting functions for the Authority.  Therefore, no compensated absences, pension 
benefits, or postretirement benefits are provided by the Authority. 
 
I. NONCURRENT LIABILITIES 
 
In accordance with GASB, bond issuance costs are expensed in the period incurred.  
Bond premium and discounts are amortized over the life of the bonds using the effective 
interest-rate method. 
 
J. NET POSITION 
 
Net position comprises the various net earnings from operations, nonoperating revenues, 
expenses, and contributions of capital.  Net position is generally classified in the 
following three components: 
 

 Net investment in capital assets consists of all capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of any 
bonds or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets.  Deferred inflows of 
resources that are attributable to the acquisition, construction, or 
improvement of those assets or related debt are also included in this 
component of net position. 

 Restricted net position consists of restricted assets reduced by liabilities 
and deferred inflows of resources related to those assets. 
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When an expense is incurred that can be paid using either restricted or unrestricted 
resources, the Authority’s policy is to first apply the expense toward restricted resources, 
then toward unrestricted resources. 
 
K. USE OF ESTIMATES 
 
The preparation of financial statements in accordance with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions about amounts reported in the financial statements.  Actual 
results could differ from those estimates. 
 

2. CASH 
 
As reflected on Statement A, the Authority has cash (book balances) totaling $203,860 at  
June 30, 2015, and $252,464 at June 30, 2014.  Under state law, demand deposits with financial 
institutions must be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank.  The fair value of the pledge securities plus the federal deposit insurance must 
at all times equal the amount on deposit with the fiscal agent.  The Authority had deposits 
(collected bank balances) secured by federal deposit insurance of $190,371 and $150,393 at  
June 30, 2015, and June 30, 2014; respectively.  
 
3. INVESTMENTS 
 
At June 30, 2015, the Authority has investments stated at cost, which approximates market, 
totaling $3,194,642, which are composed of money market mutual funds that consist of shares in 
investments in direct obligations of the U.S. Department of the Treasury including Treasury bills, 
bonds, notes, and other obligations issued or guaranteed by the U.S. Treasury.  The Authority’s 
investments in the Federated U.S Treasury Cash Reserves Mutual Fund were rated AAAm by 
Standard and Poor’s and Aaa-mf by Moody’s Investors Service.  The fund invests primarily in 
short-term U.S. Treasury and government securities that have remaining maturities of 365 days 
or less.  These funds are reflected as restricted assets in the Statement of Net Position.  The fund 
does not invest in repurchase agreements. 
 
At June 30, 2014, the Authority had investments stated at cost, which approximates market, 
totaling $3,479,261, which were composed of money market mutual funds that consisted of 
shares in investments in direct obligations of the U.S. Department of the Treasury including 
Treasury bills, bonds, notes, and other obligations issued or guaranteed by the U.S. Treasury.  
The Authority’s investments in the Federated Government Obligations Tax Managed Fund were 
rated AAAm by Standard and Poor’s and Aaa-mf by Moody’s Investors Service.  The fund 
invested primarily in short-term U.S. Treasury and government securities that had remaining 
maturities of 365 days or less.  The fund did not invest in repurchase agreements. 
 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its 
obligations.  At year end, June 30, 2015, and June 30, 2014, the Authority limited credit risk by 
not investing in repurchase agreements.  
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Concentration of credit risk is the risk of loss attributed to the magnitude of an entity’s 
investment in a single issuer.  No investments were held at June 30, 2015, or June 30, 2014, that 
required concentration of credit risk disclosure.   
 
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment.  The Authority has no policies to limit its interest rate risk.  No investments were 
held at June 30, 2015, or June 30, 2014, that required interest rate risk disclosure.   
 
4. ACCOUNTS RECEIVABLE, RESTRICTED 
 
The Authority has accounts receivable of $122,890 and $74,975 at June 30, 2015, and June 30, 
2014, respectively, all of which are for tolls (net of the allowance for doubtful accounts of 
$128,825 and $674,780, respectively).  These amounts were earned before the year-end but not 
received by the Authority until after the applicable year-end.   
 
For fiscal year 2015, allowance for doubtful accounts is the difference between all invoiced 
violations zero to 180 days old and the Authority’s estimate of collectible accounts.  Violation 
receivables older than 180 days are deemed uncollectible.  The estimate of collectible accounts is 
based on collections of prior-year’s violations and the Authority’s ability to collect aged 
accounts receivable. 
 
For fiscal year 2014, allowance for doubtful accounts was estimated to be 90% of all invoiced 
violations zero to 180 days old.  
 
5. CAPITAL ASSETS 
 
The capital assets are included on the Statement of Net Position and are capitalized at cost.  
Depreciation of all exhaustible capital assets used by the entity is charged as an expense against 
operations.  Depreciation is computed by the straight-line method over the useful lives of the 
assets.   
 
A summary of changes in capital assets follows: 
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Balance Balance
June 30, 2014 Additions Deletions June 30, 2015

Capital assets not depreciated:
  Construction-in-progress NONE NONE

        Total capital assets not
          depreciated NONE NONE NONE NONE

Other capital assets:
  Buildings $889,750 $889,750
    Less accumulated depreciation (111,219) ($22,245) ($133,464)
      Total buildings 778,531 (22,245) NONE $756,286
  Infrastructure 374,582,672 53,717 ($312,494) $374,323,895
    Less accumulated depreciation (37,322,637) (9,363,974) ($46,686,611)
      Total infrastructure 337,260,035 (9,310,257) (312,494) $327,637,284

        Total other capital assets $338,038,566 ($9,332,502) ($312,494) $328,393,570

Capital asset summary:
  Capital assets not depreciated
  Other capital assets, book value $375,472,422 $53,717 ($312,494) $375,213,645
     Total cost of capital assets 375,472,422 53,717 (312,494) 375,213,645
Less accumulated depreciation (37,433,856) (9,386,219) (46,820,075)

Capital assets, net $338,038,566 ($9,332,502) ($312,494) $328,393,570
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Balance Balance 
June 30, 2013 Additions Deletions June 30, 2014

Capital assets not depreciated:
  Construction-in-progress NONE NONE

        Total capital assets not
          depreciated NONE NONE NONE NONE

Other capital assets:
  Buildings $889,750 $889,750
    Less accumulated depreciation (88,975) ($22,244) (111,219)
      Total buildings 800,775 (22,244) NONE 778,531
  Infrastructure 374,400,827 181,845 374,582,672
    Less accumulated depreciation (27,949,402) (9,373,235) (37,322,637)
      Total infrastructure 346,451,425 (9,191,390) NONE 337,260,035

        Total other capital assets $347,252,200 ($9,213,634) NONE $338,038,566

Capital asset summary:
  Capital assets not depreciated
  Other capital assets, book value $375,290,577 $181,845 $375,472,422
     Total cost of capital assets 375,290,577 181,845 NONE 375,472,422
Less accumulated depreciation (28,038,377) (9,395,479) (37,433,856)

Capital assets, net $347,252,200 ($9,213,634) NONE $338,038,566

 
6. LONG-TERM LIABILITIES 
 
The following is a summary of changes in long-term debt of the Authority for the years ended  
June 30, 2015, and 2014: 
 

Amounts
Balance Balance Due Within

June 30, 2014 Additions Reductions June 30, 2015 One Year

Bonds payable $173,530,000 $170,000 $173,360,000 $545,000
Unamortized bond
  premium 1,595,834 256,961 1,338,873 1,594

     Total $175,125,834 NONE $426,961 $174,698,873 $546,594
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Amounts
Balance Balance Due Within

June 30, 2013 Additions Reductions June 30, 2014 One Year

Bonds payable $193,750,000 $173,530,000 $193,750,000 $173,530,000 $170,000
Accreted interest
  on TIFIA bond 11,897,535 11,897,535
Unamortized bond
  premium (discount) (27,442,101) 1,746,713 (27,291,222) 1,595,834 263

     Total $178,205,434 $175,276,713 $178,356,313 $175,125,834 $170,263

 
On June 9, 2005, the Authority issued Series 2005A Senior Lien Toll Revenue Bonds, Series 
2005B Senior Lien Toll Revenue Capital Appreciation Bonds, and Series 2005 Subordinate Lien 
Toll Revenue Bond Anticipation Notes (BANS), in accordance with the Master Indenture of 
Trust, as supplemented by a First Supplemental Indenture of Trust and a Second Supplemental 
Indenture of Trust all dated as of April 1, 2005.  The Series 2005A Senior Lien Toll Revenue 
Bonds have maturity dates of December 1, 2013, to December 1, 2030, with interest rates of 
3.5% to 4.5%.  The Capital Appreciation Bonds are interest-free bonds issued at a deep discount.  
The Series 2005 Subordinate Lien Toll Revenue BANS matured on September 1, 2009. 
 
In addition, the Authority entered into a Secured Loan Agreement with the U.S. Department of 
Transportation (USDOT) to borrow $66,000,000 to reimburse the Authority for “Eligible Project 
Cost” of Phase 1 by refinancing the Series 2005 Subordinate Lien BANS.  To evidence the 
Authority’s obligations under the Secured Loan Agreement, the Authority issued the Series 2005 
Transportation Infrastructure Finance and Innovation Act (TIFIA) Bond as a Subordinate Lien 
Toll Revenue Bond.  The TIFIA Bond has a maturity of December 1, 2040, with an interest rate 
of 4.45%.  
 
On November 14, 2013, in accordance with the Trust Indenture, the Authority issued 
$51,530,000 of Louisiana Transportation Authority Refunding Bonds, Series 2013A for the 
purpose of providing funds, together with other available funds including a portion of TIFIA 
bonds (described below), to currently refund the Authority’s Series 2005A Senior Lien Toll 
Revenue Bonds and Series 2005B Senior Lien Toll Revenue Capital Appreciation Bonds.  The 
Series 2013A Refunding Bonds have maturity dates of August 15, 2014, to August 15, 2043, 
with interest rates of 2.0% to 5.0%.   
 
On November 6, 2013, the Authority entered into a Secured Loan Agreement with USDOT to 
borrow $122,000,000, which effectively cancels the previous agreement with USDOT noted 
above for $66,000,000.  Simultaneously with the issuance of the Series 2013A bonds noted 
above, the Authority issued its LA 1 Project TIFIA Bonds, Series 2013B, in the amount of 
$78,000,000 and LA 1 Project TIFIA Bonds, Series 2013C, in the amount of $44,000,000.  The 
Series 2013B and 2013C are collectively called the TIFIA Bonds.  The purpose of the issuance 
of the TIFIA Bonds was to provide funds to currently refund the outstanding principal amount of 
the Series 2005 TIFIA Bonds, a portion of the Senior Bonds described above, and paying cost of 
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issuance for the TIFIA bonds.  The TIFIA Bonds were issued to evidence the obligation of the 
Authority under the Secured Loan Agreement to repay the loan made by USDOT.  The Series 
2013B TIFIA Bonds mature on August 15, 2046, and have an interest rate of 1.89%.  The Series 
2013C TIFIA Bonds mature on August 15, 2032, and have an interest rate of 3.46%. 
 
All principal and interest prior to the 2013 bonds were funded in accordance with Article 7, 
Section 27 of the Louisiana Constitution of 1974.  These bonds are not general obligations of the 
state or any political subdivision thereof, and the faith and credit of the state is not pledged to the 
payment of these bonds.  
 
On November 6, 2013, the Authority entered into a Cooperative Endeavor Agreement, amended 
November 13, 2013, with the state of Louisiana, subject to appropriation, through the 
Commissioner of Administration, to make payments to the Authority in an amount sufficient to 
pay the principal of, premium, and interest on the bonds.  The Authority has agreed to reimburse 
the state, as provided by a Pledge Agreement, to the extent funds are available.  All toll revenue 
is pledged to payment of the debt. 
 
As of fiscal year ended June 30, 2015, Fitch and Standard & Poor’s rated the Series 2013A 
Refunding Bonds AA-.  Moodys rated the bonds Series 2013A as Aa3.   

 
Details of all debt outstanding at June 30, 2015, and June 30, 2014, are as follows: 

Future
Interest

Date of Outstanding Issued/Added Outstanding Interest Payments, 
Issue Original Issue June 30, 2014 (Redeemed) June 30, 2015 Maturities Rates June 30, 2015

Series 2013A Refunding Bonds Nov. 14, 2013 $51,530,000 $51,530,000 ($120,000) $51,410,000 2014-2043 2.0%-5.0% $46,462,125
Series 2013B TIFIA Bonds Nov. 14, 2013 78,000,000 78,000,000   (25,000) 77,975,000   2046 1.89% 38,251,090     
Series 2013C TIFIA Bonds Nov. 14, 2013 44,000,000 44,000,000   (25,000) 43,975,000   2032 3.46% 17,160,701     

     Total $173,530,000 173,530,000 ($170,000) 173,360,000 $101,873,916

Bond premium 1,595,834     1,338,873     

Bonds payable, net $175,125,834 $174,698,873

Future
Outstanding Interest

Date of June 30, 2013 Issued/Added Outstanding Interest Payments, 
Issue Original Issue (As Adjusted) (Redeemed) June 30, 2014 Maturities Rates June 30, 2014

Series 2005A Senior Lien Toll
   Revenue Bonds June 9, 2005 $78,350,000 $76,300,000 ($76,300,000) 2014-2031 3.5% - 4.5%
Series 2005B Senior Lien Toll  
  Revenue Capital Appreciation
   Bonds June 9, 2005 51,450,000 51,450,000 (51,450,000) 2025-2029 5.17% - 5.34%
Series 2005 TIFIA Bonds Aug. 26, 2009 66,000,000 77,897,535 (77,897,535) 2041 4.45%
Series 2013A Refunding Bonds Nov. 14, 2013 51,530,000 51,530,000 $51,530,000 2014-2043 2.0%-5.0% $49,500,916
Series 2013B TIFIA Bonds Nov. 14, 2013 78,000,000 78,000,000 78,000,000   2046 1.89% 39,725,052     
Series 2013C TIFIA Bonds Nov. 14, 2013 44,000,000 44,000,000 44,000,000   2032 3.46% 18,682,665     

     Total $369,330,000 205,647,535 ($32,117,535) 173,530,000 $107,908,633

Bond premium (discount) (27,442,101)  1,595,834     

Bonds payable, net $178,205,434 $175,125,834
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The annual requirements to amortize all bonds outstanding at June 30, 2015, and June 30, 2014, 
are as follows: 
 

As of June 30, 2015 Principal Interest Total

2016 $545,000 $5,410,948 $5,955,948
2017 735,000 5,390,624 6,125,624
2018 855,000 5,364,876 6,219,876
2019 2,790,000 5,300,686 8,090,686
2020 2,765,000 5,200,994 7,965,994
2021-2025 16,115,000 24,332,751 40,447,751
2026-2030 23,285,000 20,547,830 43,832,830
2031-2035 30,560,000 15,394,235 45,954,235
2036-2040 35,860,000 10,142,679 46,002,679
2041-2045 41,665,000 4,444,355 46,109,355
2046-2047 18,185,000 343,938 18,528,938

         Total $173,360,000 $101,873,916 $275,233,916

 
 

As of June 30, 2014 Principal Interest Total

2015 $170,000 $6,034,716 $6,204,716
2016 545,000 5,410,948 5,955,948
2017 735,000 5,390,624 6,125,624
2018 855,000 5,364,876 6,219,876
2019 2,790,000 5,300,686 8,090,686
2020-2024 14,955,000 24,929,903 39,884,903
2025-2029 21,760,000 21,409,939 43,169,939
2030-2034 29,475,000 16,480,197 45,955,197
2035-2039 34,775,000 11,210,534 45,985,534
2040-2044 40,450,000 5,605,542 46,055,542
2045-2047 27,020,000 770,668 27,790,668

         Total $173,530,000 $107,908,633 $281,438,633
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7. PLEDGED REVENUES 
 
On November 14, 2013, the Authority issued refunding and TIFIA bonds totaling $173,530,000.  
On November 6, 2013, the Authority entered into a Cooperative Endeavor Agreement, amended 
November 13, 2013, with the state of Louisiana, subject to appropriation, through the 
Commissioner of Administration, to make payments to the Authority in an amount sufficient to 
pay the principal of, premium, and interest on the bonds.  The Authority has agreed to reimburse 
the state, as provided by a Pledge Agreement, to the extent funds are available.  All toll revenue 
is pledged to payment of the debt.  Toll revenues reported on Statement B for fiscal year ended 
June 30, 2015, and June 30, 2014, were $6,135,309 and $5,890,992, respectively.   
 
8. DUE FROM/TO OTHER ENTITIES 
 
The following is a summary of due from/to other entities:  
 

As of
June 30, 2015

As of
June 30, 2014

Due from:

DOTD - LA 1 tolls in GeauxPass
 and Toll Clearing Accounts $346,342 $362,069

Due to:
DOTD - Kiosk and petty cash seed $3,891 $67,794

 
9. OPERATING TRANSFERS IN/OUT 
 
On November 6, 2013, the Authority entered into an agreement, amended November 13, 2013, 
with the state of Louisiana, acting by and through the Commissioner of Administration, in which 
the state agreed to make payments to the Authority sufficient to pay principal of, premium, if 
any, and interest on the bonds, subject to appropriation.  The payments from the state to the 
Authority shall be satisfied by making such payments directly to the trustee on behalf of the 
Authority.  These payments began in fiscal year 2015 and continue each fiscal year thereafter 
through fiscal year 2047.  The Authority agrees it will apply payments made solely to pay debt 
service, administrative expenses, or other payments required by the bond indenture.  The 
Authority agrees to reimburse the state, as prescribed in the pledge agreement between the 
Authority and the trustee, to the extent funds are available. 
 
For the year ended June 30, 2015, Transfers In from the state of Louisiana and Transfers Out to 
the state of Louisiana were $6,058,571 and $6,204,716, respectively.  No such transfers were 
required for the year ended June 30, 2014. 
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10. RESTATEMENT OF NET POSITION 
 
Beginning net position for the year ended June 30, 2014, has been restated for the correction of 
errors as follows:  

Net position at June 30, 2013 $175,183,249

$1,026,874

(1,017,417)         

667,885             

Net position at July 1, 2013, as restated $175,860,591

    Adjustment to remove GeauxPass unearned revenue

    Adjustment to remove Due to DOTD for tag sales

    Adjustment to remove Due from GeauxPass related to unearned revenue

 
There was also an adjustment to increase fiscal year 2014 toll revenue by $74,468 as part of the 
removal of Due to DOTD for tag sales.  
 
11. COOPERATIVE ENDEAVORS 
 
Louisiana Revised Statute 33:9022 defines cooperative endeavors as any form of economic 
development assistance between and among the state of Louisiana; its local governmental 
subdivisions; political corporations; public benefit corporations; the U.S. government or its 
agencies; or any public or private association, corporation, or individual.  The term cooperative 
endeavor includes cooperative financing, cooperative development, or any form of cooperative 
economic development activity.  The state of Louisiana has entered into cooperative endeavor 
agreements with certain entities aimed at developing the economy of the state. 
 
The Authority entered into a cooperative endeavor with DOTD in April 2005 to enhance the 
feasibility of financing Phase I of the LA 1 Project.  DOTD’s obligations under the agreement 
are as follows: (1) align funding agreements with the Federal Highway Administration for 
advance construction; (2) guarantee the payment of costs overruns of Phase I; and (3) pay future 
operating and maintenance expenses from available DOTD funding subject to appropriation.  
The guarantee of funding from DOTD is to ensure that the owners of the Series 2005 bonds will 
be granted a gross revenue pledge on any tolls generated by Phase I.  
 
As disclosed in Note 6, the Authority issued new debt during fiscal year 2014 to defease the 
2005 debt.  The agreement with DOTD was amended at the time of the debt refinancing to 
reflect the issuance of the Series 2013 obligations and the refunding of the Series 2005 
obligations.  Since Phase I is complete, DOTD obligations noted above related to funding for 
construction are no longer applicable; however, DOTD remains responsible for all operating and 
maintenance.  The amendment to the cooperative endeavor agreement with DOTD was effective 
November 6, 2013, and added/modified the following DOTD obligations: (1) DOTD will furnish 
financial and other information to the Authority, trustee, and U.S. government; (2) DOTD will 
maintain business interruption insurance covering loss of revenues, and DOTD will repair or 
replace any portion of Phase I essential to operations; (3) DOTD will no longer be responsible 
for the payment of the debt in any manner; and (4) the agreement shall be binding until the debt 
is paid in full. 
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On November 6, 2013, the Authority entered into an agreement, amended November 13, 2013, 
with the state of Louisiana, acting by and through the Commissioner of Administration, in which 
the state agrees to make payments to the Authority sufficient to pay principal of, premium, if 
any, and interest on the bonds, subject to appropriation.  The payments from the state to the 
Authority shall be satisfied by making such payments directly to the trustee on behalf of the 
Authority.  These payments began in fiscal year 2015 and each fiscal year thereafter through 
fiscal year 2047.  The Authority agrees it will apply payments made solely to pay debt service, 
administrative expenses, or other payments required by the bond indenture.  The Authority 
agrees to reimburse the state, as prescribed in the pledge agreement between the Authority and 
the trustee, to the extent funds are available. 
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The following pages contain our report on internal control over financial reporting and on 
compliance with laws and regulations and other matters as required by Government Auditing 
Standards, issued by the Comptroller General of the United States.  This report is based solely on 
the audit of the financial statements and includes, where appropriate, any significant deficiencies 
and/or material weaknesses in internal control or compliance and other matters that would be 
material to the presented financial statements. 
 
 





 
 

LOUISIANA LEGISLATIVE AUDITOR 
 

DARYL G. PURPERA, CPA, CFE 
 
 

1600 NORTH THIRD STREET  •  POST OFFICE BOX 94397  •  BATON ROUGE, LOUISIANA 70804-9397 
 

WWW.LLA.LA.GOV  •  PHONE: 225-339-3800  •  FAX: 225-339-3870 

November 20, 2015 
 
 

Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 
 
 

Independent Auditor’s Report 
 
 

LOUISIANA TRANSPORTATION AUTHORITY 
DEPARTMENT OF TRANSPORTATION AND DEVELOPMENT 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the Louisiana Transportation Authority (Authority), a component unit of the state 
of Louisiana, as of and for the years ended June 30, 2015, and June 30, 2014, and the related 
notes to the financial statements, which collectively comprise the Authority’s basic financial 
statements, and have issued our report thereon dated November 20, 2015. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements but not for the purpose of expressing an opinion on the effectiveness of the 
Authority’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
the Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis.  A significant deficiency is a deficiency, or a 
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combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified.   

 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of This Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the result of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Governmental Auditing Standards in considering the entity’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose.  Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor as a public document. 
 

Respectfully submitted, 
 
 
 
Daryl G. Purpera, CPA, CFE 
Legislative Auditor 
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